curate

THE ART OF INVESTING

Manager thinking

Stay informed with the latest updates Evenlode Investment Management

The Curate Global Quality Equity Fund

directly from our handpicked managers.

Why we believe Alphabet is still a good investment

In the first three months of this year, Alphabet — the company that owns
Google — meaningfully underperformed the market. This was due to
concerns that it was being ‘left behind’ by new generative Al technology.

The concern was that its generative Al suite, called Gemini, was not
competitive with new entrants like ChatGPT and Perplexity. Consumer
search traffic would therefore be likely to switch rapidly to these new
entrants, away from Google Search. As Alphabet is highly dependent
on Search’s extraordinary profitability, this would be disastrous for the
company’s earnings.

We have held Alphabet since launching our Global Quality Equity
strategy in 2020. We were attracted by the powerful network effect
created by how much internet search activity goes through Google. We
believed that the ‘click-and-query’ data that Alphabet has access to
from how consumers use its search engine is exceptionally hard to beat.

At its most basic level, Google learns which search responses are most
highly valued from tracking user activity. It then promotes these results
for the appropriate queries. This allows it to firstly monetise consumer
traffic to advertisers, and secondly to reinvest surplus cash into powerful
propositions like Maps, YouTube, Workspace, Gmail, and Cloud Platform,
which it can monetise further over time.

In early March, Alphabet was down 5% for the year and lagged the MSCI
World Index by 12 percentage points. High-profile embarrassments such
as misfiring image generation by Gemini and a drumbeat of adversarial
publicity from OpenAl and Microsoft had created a narrative that Google
was the next Word Perfect or Blackberry — a technology that's had its day.

We decided to re-examine the investment thesis we had for Alphabet
to try to establish if its core competitive advantage was compromised
or destroyed by this new innovation. To do this, we looked at data from
a variety of providers to see high-frequency indicators that would show
whether user behaviour was changing radically.

What we noted was that:

« User visits to prominent gen-Al search alternatives like ChatGPT
appeared to be flatlining (and to be closely correlated to the school
year);

« Click-through rates on search ads remained superior to those on
display ads;

* Query types favoured Google’s larger click-and-query data set; and

« Google Search ad revenue was growing faster than Microsoft Search,

despite Bing having more generative Al firepower available to
consumers.



To us, these were all meaningful indicators that consumer usage Our conclusion from the expert conversations was that generative Al was
of Google Search had not meaningfully changed. In other words, unlikely to be as transformational for search activity as Alphabet’s share
consumers continued to place a high value on its enormous superiority price was now discounting. We therefore decided to add to our position
in serving them the right responses to their queries — a superiority in late February and early March.

ultimately underwritten not by any technological edge, but by the critical

) So far, this has worked out well, and results since the early March dip
mass of user behaviour.

suggest that Alphabet’s competitive position is unimpaired. We will,
We cross-checked these quantitative data with calls to domain experts however, continue to monitor the company and update our risk scoring
and reviewed transcripts of other expert calls available from our as new information becomes available.
networks. These confirm important information about the size of the risk.
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Disclaimer

This is a marketing communication. Collective investments are generally medium to long-term investments. The value of units may go down as well as up and past performance is not necessarily a guide to the future. Collective investments are traded at ruling prices. Commission and incentives may be paid and, if so, would be included
in the overall costs. All performance is calculated on a total return basis, after deduction of all fees and commissions and in US dollar terms. Higher risk investments include, but are not limited to, investments in smaller companies, even in developed markets, investments in emerging markets or single country debt or equity funds and
investments in high yield or non-investment grade debt. Foreign securities may have additional material risks, depending on the specific risks affecting that country, such as: potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential
limitations on the availability of market information. Investment in the Fund may not be suitable for all investors. Investors should obtain advice from their financial adviser before proceeding with an investment. This document should be read in conjunction with the prospectus of MGF, in which all the current fees additional disclosures,
risk of investment and fund facts are disclosed. This document should not be construed as an investment advertisement, or investment advice or guidance or proposal or recommendation in any form whatsoever, whether relating to the Fund or its underlying investments. It is for information purposes only and has been prepared and is
made available for the benefit of the investors. While all care has been taken by the Investment Manager in the preparation of the information contained in this document, neither the Manager nor Investment Manager make any representations or give any warranties as to the correctness, accuracy or completeness of the information,
nor does either the Manager or Investment Manager assume liability or responsibility for any losses arising from errors or omissions in the information.

This Fund is a sub-fund of the MGF SICAV, which is domiciled in Luxembourg and regulated by the Commission de Surveillance du Secteur Financier. The Fund conforms to the requirements of the European UCITS Directive. FundRock Management Company S.A,, incorporated in Luxembourg, is the Management Company with its registered
office at 33, Rue de Gasperich, L-5826 Hesperange, Luxembourg. Telephone +352 271 111. JP Morgan Bank Luxembourg SA, incorporated in Luxembourg, is the Administrator and Depositary with its registered office at European Bank & Business Centre, 6, route de Tréves, L-2633 Senningerberg, Luxembourg. Telephone +352 462 6851.

This document is issued by Momentum Global Investment Management Limited (MGIM). MGIM is the Investment Manager, Promoter and Distributor for the MGF SICAV. MGIM is registered in England and Wales No. 03733094. Registered Office: The Rex Building, 62 Queen Street, London EC4R 1EB. Telephone +44 (0)20 7489 7223 Email

DistributionServices@momentum.co.uk. MGIM is authorised and regulated by the Financial Conduct Authority No. 232357, and is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South Africa, in terms of the FSCA FAIS Notice 141 of 2021 (published 15 December 2021).
Either MGIM or FundRock Management Company SA, the management company, may terminate arrangements for marketing under the denotification process in the new Cross-border Distribution Directive (Directive EU) 2019/1160.




